Talking Points: Administration’s Poverty Line Proposal Would Cut Health, Food Assistance for Millions Over Time

BACKGROUND
[bookmark: _GoBack]In May, The Trump administration floated a proposal to use an alternative, lower measure of inflation measure to calculate annual adjustments to the federal poverty line – replacing the traditional inflation measure, the Consumer Price Index (known as the CPI-U). The proposal would lower the poverty line by growing amounts each year and ultimately cause millions of people to lose eligibility for, or receive less help from, health, food assistance, and other basic assistance programs. The Administration could move forward with its proposal any time after the June 21 deadline for public comments. 

Topline: 
The Trump administration is considering a change to the nation’s poverty measure that ultimately would cut vital health care and food assistance for millions of low-income Americans who need it. The cuts to key programs for low-income people that the proposal would generate stand in stark contrast to the 2017 tax law that the President and Congress enacted, which showered most of their generous tax cuts on the nation’s highest-income households and most profitable corporations.

SUPPORTING MESSAGES  

Children, seniors, people with disabilities, and pregnant women would face growing cuts to their health care over time.
· Hundreds of thousands of low-income seniors and people with disabilities would have to pay higher premiums for drug coverage and pay more out of pocket for prescription drugs because of cuts to Medicare’s Part D Low-Income Subsidy Program. 
· Over 150,000 low-income seniors and people with disabilities would lose help paying for their Medicare premiums and so they would have to pay over $1,500 per year to maintain Medicare coverage for physician and other outpatient care. 
· More than 300,000 children would lose comprehensive coverage through Medicaid or the Children’s Health Insurance Program, as would some pregnant women. 

The Administration’s proposal would also fuel large cuts to federal food assistance, which helps tens of millions of low-income people afford a nutritionally adequate diet. 

· It would cause hundreds of thousands of people, including many children, to lose eligibility for food assistance programs, including both SNAP and school meals. 
· Nearly 200,000 people, mostly in working households, would lose SNAP benefits altogether. 
· In addition, more than 100,000 school-age children would lose their eligibility for free or reduced-price school meals and another 100,000 children would lose eligibility for free meals, though they could pay the reduced price. 
· About 40,000 infants and young children would lose benefits that provide healthy food, nutrition counseling, and breastfeeding support.  


The proposal would not only hurt individuals and families in the short term, but it also would hurt children over the long run. 
· Children are the age group most likely to be poor in the US. Some 17.5 percent of children lived below the official poverty line in 2017, a higher share than for adults aged 18 to 64 (11.2 percent). 
· Those who experience poverty as children frequently do less well in school, earn less as workers, and are less healthy in adulthood than those who don’t grow up in poverty.
· Conversely, participation in anti-poverty programs that raise family resources is associated with improvements in children’s health, educational achievement, and long-term earning power.

The proposal, which would use an alternative measure of inflation that grows more slowly to adjust the poverty line each year, implies that the current poverty line overstates what families need to get by. That doesn’t reflect reality.
· The high rate of hardship among families just above that poverty line suggests that, as it’s now calculated, the poverty line is already too low. Near-poor families in America face high rates of uninsurance and food insecurity, and they often have problems paying their rent, utilities, and other basic bills. Under the proposal, the struggles of poor and near-poor families would only grow. 
· And, recent evidence suggests the alternative measure may be a less accurate measure of inflation for those with low incomes. 
· There is evidence that low-income families may face higher inflation that better-off families. One reason may be that low-income households spend a large share of their incomes on housing and housing costs have risen faster than the cost of other goods. 
· Other recent research suggests low-income households may face steeper price increases for other types of good.
· The Administration’s plan arbitrarily focuses on one questionable technical change that would lower the poverty line while ignoring the ample evidence that incomes at the poverty line are generally too low to make ends meet.
· No statute or regulation requires the Administration to revisit the current methodology for updating the poverty line: it is making an entirely discretionary choice to consider a change that would increase hardship.
The proposal is one more piece of an effort the Administration has been very clear about – using its administrative authorities to try to achieve cuts to health care, nutrition, and other basic assistance programs that have so far been rejected by Congress. 
· Just since the start of this calendar year, that agenda has included cutting the Affordable Care Act’s premium tax credits for more than 7 million people,
· continuing to invite restrictive Medicaid waivers even after two such waivers were rejected in court, and 
· proposing a rule that restricts states’ ability to provide SNAP benefits to adults without children at home who are struggling to find jobs in high-unemployment areas. 
· If finalized, this proposal would be yet another that significantly increases uninsured rates, food insecurity, and other forms of hardship.

